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Co-ops seeks to ﬁ!!
lending gap foa*
smeﬂﬁ blasmesses_

When you 're Iooking for a. ioan to expand

+ your business, your ﬁrstthought probably |sn't
to TN to your credit union,
Maybe it should be. - :
Most credit unions don't make many bu51
ness loans and lack the expertlse to ﬁgure out
how risky.they are. ‘Many are tco small to do
business loans of any size, . :
S0 seven area creditunlons gottagether and
formed Cooperative Business Services, a sepa
rate entity that does nothing but:make busi
“ness loans. :The. cred:t umons
team -up.-to. prowde caplta
.and use Cooperative Business
Services.-underwriting -exper:
tise. Several participate in eact
loan, which spreads the risk. "
Findividually,: many :of ithese
credit unions couldn 1 do teans

Reed . _
: =they mlght ‘not.- want 0. ‘be :
cause ‘of the risk,” said Keith - Reed CEO of.
SymmesTownship—basedCooperati
Seryices. - o4 :
Theinitiative started in 2003 but |tsga|nmg e
steam now, as capital has: bec_om_e tight and.::;
many-borrowers find it difficult to ‘get credi
from the larger banks. The idea, Reed said, is to
create a centralized talent poof of commercia
loan underwriters and other support people.
Eight credit unions now-have :ownership
in-the cooperative, with the -addition of a-
Columbus company. But the cooperative has
grown to include 48 member -institutions; -
Most are in Chio, with Many. In-Southwest
Ohio where the group started.and s based
But it's expanded to northern Ohio as well as’
Kentucky, Tennessee -and West Virginla, Each
member originates and participates in leans, :.
So far the group has inade about 350 loans "}
totaling $220 million. That comes to about 60,
loans and 540 million a year, PR 5
" The economic recession and accompanymg_-
- credit crunch have actually helped. ¥
“With the economy taking a turn and banks -
pulling back, the opportunities we're:.getling -7
now are more robust and consistent than they =
ever have been,” Reed said, : e
Jim Fishell, CEO of downtown Cincinnatis
CBank, which specializes in business bankmg, e
said credit unions can make inroads, S

© C0-0P,  BAGEZE -3




- (0-0P: Banks suspicious, buz‘ credit umons say
--'arrangement spreads rlsk helps borro Wers

: Cmcmnati Police Federal Credtt Umon only
recently Joined the. cooperatwe and, started

- marketing its services to customers in:April.

It lacked the underwriting skills to make busi-

2 ness loans, said CEO.Tina Wocher. .-

: ‘Now tts able to partlapate in |

ns such
ncngioa

. "l_t really is cooperatwe,"Wocher said:
“‘not taking so much riskin ohe loanZ:
Wdcher, whose credit union has $85 maEhon .
assets, would fliké to get about 51 0 mi[hon
business loans,

at. would put Clncmnatl Pohce Federal :
nea the Iegal hmlt ‘Regufatlons prohlbtt cred—' :

Her credat umon is requlred to brtng |n $1 6' :
llion i in [oans It.pays 310, 000 to get in. the_

he reqmred Ioan'amount ‘Shei expects 1o add E
_ business customers as a result, . :

i ”its an investrnent to us” _Wocher sald ’
o ““Consumer loans have s[owed and this helps
lng a part of" ST o " us through this?




